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Cost Accounting - II
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ENGLISH VERSION
1  Krishna Ltd. manufactures two types A and B. Details 20

for the year ended 31-3-2017 is as under :

Particulars Amount
Direct materials............cooooeviiiiinnil. 20,00,000
Direct wages.......ccooeevivieiiiiieiiiieeenn. 9,00,000
Direct expenses........cccoeeevvieeiivvnnennnnn.. 3,00,000
Total sales.....ccooevveviiiiiiiiiieiieis 40,00,000

(1) Direct materials per unit for A is double than

that of B.

(2) Direct wages per unit for B is 40%

expenses of A.

wages

(3) Direct expenses were in proportion of production of

A and B.

(4) Factory overheads were 20% of prime cost.
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Administrative indirect expenses were 50% of direct

wages.

2500 unit were produced of A, of which 80% were sold.

While 4000 units were sold of B which were 80% of

production.

Selling expenses were 32 per unit for A and 36 per unit

for B.

Selling price per unit of A was double than that

of B.

You have to prepare a statement showing total cost and

profit cost per unit and profit for A and B. Also state what

would be the percentage of profit on sales price.

OR
1 Deep Ltd. manufactures uniform plastic chairs and 20
its monthly production capacity is of 24,000 chairs. Following
is the information regarding the different elements of cost
for last three months on the basis of it. Prepare Cost Sheet
for the month February 2018 :
Month | Units| Selling Direct | Direct | Factory | Administrative
Price |materials| wages | expenses Selling
per unit expenses
Dec. 10,000 220 7,00,000 [5,00,000 | 4,44,000 3,08,000
Jan. 12,000 235 8,40,000 [ 6,00,000 | 5,04,000 3,48,000
Feb. 15,000 246 10,50,000 | 7,50,000 | 5,94,000 4,08,000
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Factory has received an order for 20,000 chairs from a
businessman to be sent in the month of March 2018.
Following information is available for the month of
March 2018 :

(1) Price of materials and rate of wages per unit will rise

by 10% and 6% respectively.
(2) Fixed expenses will increase as under :
(a) In fixed factory expenses 56,000
(b) In administrative/selling expenses 42,000

Prepare an estimate cost sheet for the month of March
2018 and find out what price should be determined to earn

profit 52.50 per unit.

2  Following details from financial records of a company for 20

the year ended on 31-3-2017 are available :

Particulars Amount
Direct material consumption ................cccoeeeeerinnnnn... 20,00,000
Direct 1abour ..........ooiiiniii e 5,00,000
Factory overheads ...........ccooovviiiiiiiiieii 19,00,000
Administrative eXpenses ............cceeeeeeeeiiiieeeiiiiieeeeanns 12,50,000
Selling eXPeNSesS .......oeeeiiiiiieeeeieeeeeeeeee e 21,60,000
Preliminary expenses written off................................ 50,000
Bad debts ..o 1,00,000
Legal charges .....ccccoooveiiiiiieee e, 15,000
Dividend received ........ooouviiniimiiieiee e 3,00,000
Sale (1,20,000 UNItS) ......eeeeeeiiiiiiniiiiiiiieeeeeeeeeiee 55,00,000
Closing stock (40,000 units) ..........cccoovvveeeeiiiineeeennnnn. 6,00,000
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Details as per Cost Accounts :

Material and labour are shown at their actual cost.

Factory overheads are absorbed at 20% of prime cost. Office

expenses are calculated at 10 per unit while selling expenses

are added at 17 per unit sold.

Prepare :

(1) Cost Sheet

(2) Profit and Loss Account

(3) Reconciliation Statement.

OR

2 The trading and Profit and Loss Account of Somnath Ltd. 20
for the year 31-3-2017 is as under :

Dr. Cr.
Particulars Amount | Particulars Amount
To Material 80,000 | By sale
To Direct labour 48,000 [ (2700 units) 2,00,000
To Factory By Closing stock

Overheads 32,000 (10% of the units
To Office expenses 28,000 manufactured) 16,000
To selling Dividend received 800
expenses 18,000 | Interested
To Preliminary exp. received 1,600

Written off 8,000
To Net Profit 4,400

2,18,400 2,18,400
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Cost Accounts provide following information :
(1) Material and labour are shown at their real value.

(2) Factory overheads are absorbed at 50% of direct

labour.

(3) Office expenses are calculated at 20% of factory

cost.
(4) Selling expenses are included at 6 per unit.
You are required to prepare :
(1) Cost Accounts

(2) Reconciliation statement.

3 Shiv Ltd. produces and sell three kinds of fertilizers. 15
During the year 2017, particulars regarding production and
expenditures are given. You are required to prepare Process

A/c. and Finished Goods A/c. with mentioning your working

clearly :

Particulars Process A | Process B| Process C
Raw material

consumed (tons) 1,600 320 259
Cost per tons 500 350 275
Direct labour 78,000 35,000 25,000
Direct expenses 62,000 23,000 10,000
Sundry expenses 2,240 1,100 1,752
Loss in weight 2.5% 2% 1.5%
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Normal waste (scrap) 3% 3% 3.5%
Scrap realization

per ton 100 80 95
Selling price

finished goods

(per tons) 870 800 675
Actual production

(tons) 1400 1235 975
Production transfer

(at cost)

Process - B Alc. 70% - -
Process - C Alc. 60% -
Finished Goods

Stock Alc. 30% 40% 100%

OR
3  Jay Cotton Co. product passes through three processes. 15

Following details are available :

Particulars Process A | Process B | Process C
Materials 2,000 3,020 3,462
Labour 3,500 4,226 5,000
Overheads 1,500 2,000 2,500
Normal wastage

(entered in each

process) 10% 5% 10%
Scrap value

(per unit) 3 5 6
Actual Production units 920 870 800

In process-A 1000 units were entered at 5 per unit.

Prepare Process Accounts, Abnormal Loss and Abnormal

Gain Account.
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4 Ram Ltd. desire to produce a new product in a batch 15
of 1000 units. Variable labour and overheads are 100 per
labour hour. For the first batch of 1000 units labour hours
required will be 500. Learning curve changed by 80% for

every subsequent batch of double quantity.

You have to find out cost of labour and overheads per

unit when manufactured quantity is 4 times of a batch.

OR

4  Sita Ltd. undertakes to supply 1000 units of a 15
component per month for the months of January, February
and March 2017. Every month a batch order is opened
against which materials and labour cost are booked at
actuals. Overheads are levied at a rate per labour hour. The

selling price is contracted at 15 per unit.

From the following data present the cost and profit per
unit of each batch order and the overall position of the order

for the 3000 units :

Year Batch Output Material Labour
2017 (Numbers) Cost Cost
January 1250 6,250 2,500
February 1500 9,000 3,000
March 1000 5,000 2,000

Labour is paid at the rate of 2 per hour.
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The other details are :

Year 2017 Overheads Total Labour Hours

January 12,000 4,000

February 9,000 4,500

March 15,000 5,000
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